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TAGS: EFIN, IN 

SUBJECT: INDIAN DEBT RESCHEDULING 

1. FYI: MEMORANDUM OF UNDERSTANDING PREPARED BY WORLD BANK 
FOR CONSORTIUM DEBT RESCHEDULING AGREEMENT WITH INDIA 
CONTAINS FOLLOWING LANGUAGE REGARDING INDIA REALIZING 
SUBSTANTIAL POSITIVE NET TRANSFER OF AID FROM THE TRADITIONAL 
NON-CONSORTIUM COUNTRIES. 

", . . WITH RESPECT TO 1974/75, THE GOVERNMENT WILL AIM 
FOR A NET TRANSFER FROM THESE COUNTRIES OF AT LEAST THE 
AMOUNT USED IN WORLD BANK'S PROJECTION OF INDIA'S BALANCE OF 
PAYMENTS FOR THE YEAR." 

2. WE PROPOSED BANK AMEND LANGUAGE TO READ ". . . WITH 
RESPECT TO 1974/75, THE GOVERNMENT WILL BE THE RECIPIENT OF 
A NET TRANSFER . . . ETC". 

3. DURING DISCUSSIONS LAST WEEK BETWEEN WORLD BANK AND 
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MARS LANGUAGE CHANGE UNACCEPTABLE. 

4. USG INTER-AGENCY MEETING REVIEWING PROBLEM DECIDED TODAY 
THAT LANGUAGE CHANGE SUGGESTED BY U.S. WAS REASONABLE AND 
DESIRABLE. USG REPRESENTATIVES PLAN MEET WITH INDIA EMBASSY 
ECONOMIC MINISTER RAMAKRISHNA NEXT WEEK IN ATTEMPT TO RESOLVE 
IMPASS. 

IN EFFORT TO REACH AGREEMENT, U.S. WILL SUGGEST CHANGING 
OF AT LEAST THE AMOUNT USED IN WORLD BANK'S PROJECTION" 

TO READ "OF AN AMOUNT ON THE ORDER OF THAT USED IN WORLD 
BANK'S PROJECTION". INGERSOLL 
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